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PRESIDENT’S LETTER
Ilvy Funds VIP

DECEMBER 31, 2011 (UNAUDITED)

Henry J. Herrmann, CFA

Dear Shareholder:

Since our last report to you, the economic recovery has
continued, albeit slowly, while the financial markets recorded
some of their most rapid moves since the financial crisis of 2008.
Investors around the globe became increasingly cautious, driven
by fears of another global economic downturn. Lower confidence
and greater uncertainty brought significant market volatility most
of the calendar year.

Several important and unusual events slowed growth during the
period, including one of the worst natural disasters of our time in
Japan in March. Supply chain disruptions from this event
reverberated around the world. However, Japan's economy did
recover more quickly than forecast and major manufacturers were
returning to normal output by mid-2011. A protracted debate in
the US. about an extension of the debt ceiling, increasing
concerns about slowing economic growth in China and other
emerging markets, and the deepening European debt crisis added
to uncertainty. Political unrest intensified in the Middle East and
North Africa during the so-called “Arab Spring,” causing oil prices
to rise sharply.

Fears about U.S. economic growth rose in August when Standard
& Poor’s issued a downgrade of the U.S’s credit rating to below
AAA and the Federal Reserve reduced its assessment for growth.
Markets responded swiftly, staging a sharp decline. The economic
recovery, however, surprisingly began to regain traction toward
year end. U.S. gross domestic product (GDP) growth was 2.8
percent for the final calendar quarter of 2011, compared to 1.8
percent in the third quarter, 1.3 percent in the second quarter,
and 0.4 percent in the first quarter of the calendar year.

Against this volatile but improving backdrop, the S&P 500 Index
gained 2.11 percent in the year ended Dec. 31, 2011, while
international markets, as represented by the MSCI EAFE Index,
declined 12.11 percent during the period. By contrast, fixed-
income markets, as measured by the Citigroup Broad Investment
Grade Index, returned 7.85 percent over the period.

Numerous issues remain, including government debt and budget
problems here and in the euro zone, Middle East unrest and
politics in Europe and the U.S. Nonetheless, we see some
important positive trends. Economic indicators in the U.S. are still
improving. Unemployment is still too high, but job creation is
looking better. Interest rates are still low, Federal Reserve and
government policy is accommodative, and many companies are
reporting high levels of available cash and strong profits.

These conditions, combined with very reasonable stock
valuations, provide an environment in which historically equities
have fared very well. Given no unexpected setbacks, the
probabilities are for a better experience for investors in the
coming year than that realized in 2011.

Economic Snapshot

12/31/11 12/31/10
S&P 500 Index 1,257.60 1,257.64
MSCI EAFE Index 1,412.55 1,658.29
Citigroup Broad Investment Grade Index
(annualized yield to maturity) 1.97% 2.81%
U.S. unemployment rate 8.5% 9.4%
30-year fixed mortgage rate 4.0% 4.7%
Qil price per barrel $98.83 $91.55

Sources: Bloomberg, U.S. Department of Labor

All government statistics shown are subject to periodic revision. The S&P 500
Index is an unmanaged index that tracks the stocks of 500 primarily
large-cap U.S. companies. MSCI EAFE Index is an unmanaged index
comprised of securities that represent the securities markets in Europe,
Australasia and the Far East. Citigroup Broad Investment Grade Index is an
unmanaged index comprised of securities that represent the bond market.
Annudlized yield to maturity is the rate of return anticipated on a bond if it is
held until the maturity date. It is not possible to invest directly in any of these
indexes. Mortgage rates shown reflect the average rate on a conventional
loan with a 60-day lender commitment. Oil prices reflect the market price of
West Texas intermediate grade crude.

As always, we thank you for your continued trust and partnership,
and encourage you to share in our optimism for the future.

Respectfully,
/VZWA7 / Moo

Henry J. Herrmann, CFA
President

The opinions expressed in this letter are those of the
President of the Ivy Funds Variable Insurance Portfolios and
are current only through the end of the period of the report,
as stated on the cover. The President’s views are subject to
change at any time, based on market and other conditions,
and no forecasts can be guaranteed.
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ILLUSTRATION OF PORTFOLIO EXPENSES

(UNAUDITED)

| Ilvy Funds VIP

As a shareholder of a Portfolio, you incur ongoing costs,
including management fees, distribution and service fees, and
other Portfolio expenses. The following table is intended to help
you understand your ongoing costs (in dollars) of investing in a
Portfolio and to compare these costs with the ongoing costs of
investing in other mutual funds. The example is based on an
investment of $1,000 invested at the beginning of the period and
held for the six-month period ended December 31, 2011.

Actual Expenses

The first section in the following table provides information about
actual investment values and actual expenses. You may use the
information in this section, together with your initial investment
in Portfolio shares, to estimate the expenses that you paid over
the period. Simply divide the value of that investment by $1,000
(for example, a $7,500 initial investment divided by $1,000 =
7.5), then multiply the result by the number in the first section
under the heading entitled “Expenses Paid During Period” to
estimate the expenses you paid on your investment during this
period. In addition, there are fees and expenses imposed under
the variable annuity or variable life insurance contract through
which shares of the Portfolio are held. Additional fees have the
effect of reducing investment returns.
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Hypothetical Example for Comparison Purposes

The second section in the following table provides information
about hypothetical investment values and hypothetical expenses
based on the Portfolio’s actual expense ratio and an assumed rate
of return of five percent per year before expenses, which is not
the Portfolio’s actual return. The hypothetical investment values
and expenses may not be used to estimate the actual investment
value at the end of the period or expenses you paid for the period.
You may use this information to compare the ongoing costs of
investing in the Portfolio and other funds. To do so, compare this
five percent hypothetical example with the five percent
hypothetical examples that appear in the shareholder reports of
the other funds.

Please note that the expenses shown in the table are meant to
highlight your ongoing costs as a shareholder of the Portfolio and
do not reflect any fees and expenses imposed under the variable
annuity or variable life insurance contract through which shares
of the Portfolio are held.



ILLUSTRATION OF PORTFOLIO EXPENSES

| Ivy Funds VIP (UNAUDITED)
Actual® Hypothetical @
Annualized
Beginning Ending Beginning Ending Expense Ratio
Account Account Expenses Account Account Expenses Based on the
Value Value Paid During Value Value Paid During Six-Month
Portfolio 6-30-11 12-31-11 Period* 6-30-11 12-31-11 Period* Period
Pathfinder Aggressive $1,000 $ 918.70 $0.38 $1,000 $1,024.86 $0.40 0.07%
Pathfinder Conservative $1,000 $ 978.70 $0.30 $1,000 $1,024.90 $0.30 0.06%
Pathfinder Moderate $1,000 $ 949.90 $0.19 $1,000 $1,025.02 $0.20 0.04%
Pathfinder Moderately Aggressive $1,000 $ 932.30 $0.19 $1,000 $1,025.02 $0.20 0.04%
Pathfinder Moderately Conservative $1,000 $ 966.30 $0.20 $1,000 $1,024.97 $0.20 0.05%
Asset Strategy $1,000 $ 864.90 $4.66 $1,000 $1,020.22 $5.05 0.99%
Balanced $1,000 $ 969.70 $4.92 $1,000 $1,020.18 $5.05 1.00%
Bond $1,000 $1,048.50 $3.99 $1,000 $1,021.34 $3.94 0.77%
Core Equity $1,000 $ 930.90 $4.63 $1,000 $1,020.44 $4.85 0.95%
Dividend Opportunities $1,000 $ 911.10 $4.78 $1,000 $1,020.16 $5.05 1.00%
Energy $1,000 $ 854.50 $5.75 $1,000 $1,019.01 $6.26 1.23%
Global Bond $1,000 $ 996.60 $2.70 $1,000 $1,022.53 $2.73 0.53%
Global Natural Resources $1,000 $ 779.90 $6.14 $1,000 $1,018.33 $6.96 1.36%
Growth $1,000 $ 962.30 $4.71 $1,000 $1,020.37 $4.85 0.96%
High Income $1,000 $1,000.80 $4.50 $1,000 $1,020.72 $4.55 0.89%
International Core Equity $1,000 $ 836.40 $5.51 $1,000 $1,019.23 $6.06 1.19%
International Growth $1,000 $ 870.70 $5.43 $1,000 $1,019.43 $5.86 1.15%
Limited-Term Bond $1,000 $1,015.70 $3.83 $1,000 $1,021.38 $3.84 0.76%
Micro Cap Growth $1,000 $ 886.80 $6.23 $1,000 $1,018.57 $6.66 1.32%
Mid Cap Growth $1,000 $ 909.60 $5.54 $1,000 $1,019.42 $5.86 1.15%
Money Market $1,000 $1,000.10 $1.30 $1,000 $1,023.95 $1.32 0.25%
Real Estate Securities $1,000 $ 958.80 $6.46 $1,000 $1,018.65 $6.66 1.30%
Science and Technology $1,000 $ 884.10 $5.46 $1,000 $1,019.44 $5.86 1.14%
Small Cap Growth $1,000 $ 813.50 $5.17 $1,000 $1,019.52 $5.76 1.13%
Small Cap Value $1,000 $ 877.00 $5.54 $1,000 $1,019.35 $5.96 1.16%
Value $1,000 $ 886.20 $4.72 $1,000 $1,020.16 $5.05 1.00%

*Portfolio expenses are equal to the Portfolio’s annualized expense ratio (provided in the table), multiplied by the average account value over the
period, multiplied by 184 days in the six-month period ended December 31, 2011, and divided by 365.

(1)This section uses the Portfolio’s actual total return and actual Portfolio expenses. It is a guide to the actual expenses paid by the Portfolio in the
period. The “Ending Account Value” shown is computed using the Portfolio’s actual return and the “Expenses Paid During Period” column shows the
dollar amount that would have been paid by an investor who started with $1,000 in the Portfolio. A shareholder may use the information here,
together with the dollar amount invested, to estimate the expenses that were paid over the period. For every thousand dollars a shareholder has
invested, the expenses are listed in the last column of this section.

(2)This section uses a hypothetical five percent annual return and actual Portfolio expenses. It helps to compare the Portfolio’s ongoing costs with other
mutual funds. A shareholder can compare the Portfolio’s ongoing costs by comparing this hypothetical example with the hypothetical examples that
appear in shareholder reports of other funds.

The above illustrations are based on ongoing costs only.
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MANAGEMENT DISCUSSION
Pathfinder Portfolios

(UNAUDITED)

Michael L. Avery

Below, Michael L. Avery, portfolio manager of each of the five Ivy Funds VIP
Pathfinder Portfolios, discusses positioning, performance and results for the fiscal
year ended December 31, 2011. Mr. Avery has managed each Pathfinder Portfolio
since the inception in March 2008. He has 33 years of industry experience.

Performance Summary

As of December 31, 2011 One-year total returns

lvy Funds VIP Pathfinder Aggressive —4.15%
Ivy Funds VIP Pathfinder Conservative 0.75%
Ivy Funds VIP Pathfinder Moderate —1.46%
lvy Funds VIP Pathfinder Moderately Aggressive —-3.02%
Ivy Funds VIP Pathfinder Moderately Conservative 0.00%
Benchmarks
S&P 500 Index 2.11%
(generally reflects the performance of large- and medium-sized

U.S. stocks)
Citigroup Broad Investment Grade Index 7.85%
(generally reflects the performance of the bond market)
Citigroup Short-Term Index for 1 Month Certificates of Deposit  0.21%

(generally reflects cash)

Past performance is not necessarily indicative of future performance. For
additional performance information for each Portfolio, please see the
Comparison of Change in Value of a $10,000 Investment and the Average
Annual Total Return information for each Portfolio found in this report.

Please note that the Portfolio returns include applicable fees and expenses
while index returns do not include any such fees. Also, each Portfolio’s
performance data does not take into account any product expenses or
charges associated with owning a variable life or annuity policy, which is
invested in Ivy Funds Variable Insurance Portfolios. Multiple indexes are
shown because each Portfolio invests in multiple asset classes.

Uncertainty in volatile markets

Equity markets were volatile in the 12-month period ended
December 31, 2011. Investors around the globe became
increasingly risk averse, driven by fears of another global
economic downturn, which reduced confidence. In addition,
several factors converged to slow economic growth, including one
of the worst natural disasters of our time in Japan in March.
Supply chain disruptions from this earthquake and its aftermath
had an impact around the world. Japan's economy, however,
recovered more quickly than forecast and major manufacturers
were returning to normal output by mid-year.

The contentious debate in the U.S. Congress about an extension
of the debt ceiling, which came to a head in late summer; the
increasing concerns about slowing economic growth in China
and other emerging markets; and the deepening European
sovereign debt crisis all caused further market uncertainty and
disruption. Political unrest intensified in the Middle East and
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North Africa during the year, prompting government changes in
several countries and driving oil prices higher early in the period.
These often-violent conflicts further unsettled financial markets.
Fears about U.S. economic growth increased in late summer after
Standard & Poor’s downgraded the U.S. credit rating from its
AAA level for the first time in history. U.S. Treasury bonds
continued their rally to much lower yields, despite the credit
downgrade.

U.S. equity markets turned even more volatile in the third
quarter, giving back most of the gains made early in the year as
fears increased about Europe’s debt crisis, the U.S. credit
downgrade and the global economy. Based on the S&P 500
Index, equities did not reach a classic “bear market” — defined as
a 20 percent decline — but did fall meaningfully during the July-
August period. Markets ultimately shrugged off the U.S. credit
downgrade, however, and the U.S. continued to be considered a
safe-haven currency investment option through the year. The
bond market in August also saw the beginnings of this “flight to
quality” take place, and Treasury bonds rallied significantly
through the end of September, keeping yields low.

The equities rallied again in the fourth quarter as continued
strength in corporate profits and improving U.S. economic data
outweighed the ongoing concerns about eurozone debt and the
slowing growth rates in emerging markets. Global equity market
correlations remained at elevated levels late in the year,
highlighting the fact that macro events continued to affect stock
prices as much as, if not more than, individual company
fundamentals. The U.S. economy did continue to grow during
2011, but slowly. Actions late in the year by the European
Central Bank in response to the region’s sovereign debt crisis
amounted to aggressive monetary easing. While these moves were
welcomed, the markets at year-end still awaited a long-term
resolution to the crisis, especially for Greece.

Equity markets search for direction as fixed income gains

The Pathfinder Portfolios navigated a challenging fiscal year in
both the equity and fixed-income markets. The gains in
underlying Portfolios that focus on fixed-income investments did
not fully offset the negative performance of the underlying
Portfolios invested in equities, which were hit particularly hard
during the year. However, the highly volatile domestic equities
market overall had a very small gain for the year, as demonstrated
by the S&P 500 Index return.



The top-performing underlying Portfolio during the period was
Ivy Funds VIP Bond, although the performance of that fund
differed significantly between the first six months and the last six
months of the fiscal year. Interest rates rose in early 2011 and Ivy
Funds VIP Bond benefited from its shorter duration. But this
underlying Portfolio was late to lengthen its duration at the start
of the Treasury bond rally in March. By May, that underlying
Portfolio had a longer duration and it participated in the bond
rally that continued until the end of September. The higher credit
quality of this underlying Portfolio protected it from much of the
credit sell off that occurred at the end of the third quarter. In
addition, the underlying Ivy Funds VIP Limited-Term Bond
contributed positive performance in the period, based on similar
market and economic factors.

Of the underlying Portfolios focused on equities, only Ivy Funds
VIP Growth had positive performance for the fiscal year,
matching the return of the S&P 500 Index. Large-cap stocks
generally fared better than the smaller cap stocks for the year, and
the large-cap growth asset class posted strong relative
performance when compared with these smaller cap stocks. Ivy
Funds VIP Growth underperformed its benchmark in part
because of its underweight positions in the relatively strong-
performing consumer staples and health care sectors, as well as a
modest cash position during the equities market rally in the
fourth quarter. Stock selection in this underlying Portfolio
generally was solid for the year, with the primary exception being
the energy sector, where key oil service holdings
underperformed. The difference in performance between
large-cap and smaller cap stocks also was evident in the negative
returns for the Ivy Funds VIP Small Cap Value and Ivy Funds VIP
Small Cap Growth. These underlying Portfolios underperformed
the S&P 500 Index and were the biggest individual detractors
from performance overall in the Pathfinder Portfolios. Weakness
in the consumer staples and health care sectors contributed to the
negative returns in the small-cap growth component, as did poor
security selection in the financials and consumer discretionary
sectors in the small-cap value component.

In general, quarterly rebalancing was completed among the
underlying Portfolios to conform the actual allocations to the target
allocations for each Pathfinder Portfolio. However, there were
revisions in the target allocations for all the Pathfinder Portfolios in
the third quarter. These changes were focused on becoming slightly
more defensive, given gains in fixed-income markets and continued
volatility in equity markets, especially outside the U.S. The
allocations for all Pathfinder Portfolios were increased slightly in an
underlying fixed-income Portfolio and decreased by a matching
amount in the underlying international equity Portfolio.

Potential for improving outlook

Despite a “double-dip” scare early in the year, a recession did not
return to the U.S. in 2011 and we do not expect one in 2012.
Amid the changing news and uncertainty, with many investors
selling on the lows or holding cash at historically low rates, we've
seen something behind the headlines: Economic fundamentals in

the U.S. are steadily improving. And this is leading to a more
positive outlook for the year. Recent data on housing, auto sales,
employment and business/consumer confidence have been
encouraging. The Federal Reserve has indicated it will keep
interest rates at current levels in the coming year and beyond,
which means money will remain very inexpensive.

U.S. politics will be of major importance during the year and
attract considerable market attention. Regardless of the outcome
of the election, however, we think the U.S. will need to move
toward more fiscal responsibility and less monetary easing over
the long term.

When fixed-income investors perceive that U.S. inflationary
pressures are building, leading to an expected future rise in
interest rates, we think they will be forced to move out of fixed-
income investments or face the risk of leaving money tied up in
investments paying comparatively low yields. If this reallocation
occurs, we think equities are likely to benefit, particularly in
relation to fixed-income investments.

We continue to see potential opportunity with investments that
stand to benefit from the expanding middle-class populations in
emerging markets. We think these populations in countries such
as China, India, Russia and Brazil will continue to try to create a
higher standard of living. Such countries will require vast
amounts of infrastructure and increasingly productive economies
to reach this goal. We think these trends are likely to drive
consumer discretionary companies and infrastructure companies
serving these markets. Looking forward, we expect easing interest
rates and monetary policies in the emerging markets in 2012. We
believe this combination of factors could be a favorable
development for our investments in companies focused on the
emerging markets.

Past performance is not a guarantee of future results. As with
any mutual fund, the value of each Portfolio’s shares will
change, and you could lose money on your investment.

International investing involves additional risks including
currency fluctuations, political or economic conditions
affecting the foreign country, and differences in accounting
standards and foreign regulations. These risks are magnified
in emerging markets. These and other risks are more fully
described in each Portfolio’s prospectus.

The opinions expressed in this report are those of the
portfolio manager and are current only through the end of
the period of the report as stated on the cover. The manager’s
views are subject to change at any time based on market and
other conditions, and no forecasts can be guaranteed.

The index (indexes) noted are unmanaged and include
reinvested dividends. One cannot invest directly in an index,
nor is an index representative of any Ivy Funds VIP
Pathfinder Portfolio.
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PORTFOLIO HIGHLIGHTS
Pathfinder Portfolios

ALL DATA IS AS OF DECEMBER 31, 2011 (UNAUDITED)

Pathfinder Aggressive — Asset Allocation

Pathfinder Moderately Aggressive — Asset Allocation

Ivy Funds VIP Limited-Term Bond 15.0%
Ivy Funds VIP Growth 14.9%
Ivy Funds VIP International Core Equity 13.4%
Ivy Funds VIP Dividend Opportunities 12.3%
Ivy Funds VIP International Growth 10.8%
Ivy Funds VIP Bond 10.1%
Ivy Funds VIP Small Cap Value 8.2%
Ivy Funds VIP Value 7.0%
Ivy Funds VIP Mid Cap Growth 5.1%
Ivy Funds VIP Small Cap Growth 3.1%
Cash and Cash Equivalents 0.1%
Pathfinder Conservative — Asset Allocation

Ivy Funds VIP Bond 34.9%
Ivy Funds VIP Money Market 19.6%
Ivy Funds VIP Dividend Opportunities 17.3%
Ivy Funds VIP Limited-Term Bond 9.9%
Ivy Funds VIP Growth 6.9%
Ivy Funds VIP International Core Equity 4.8%
Ivy Funds VIP Value 2.0%
Ivy Funds VIP Mid Cap Growth 2.0%
Ivy Funds VIP Small Cap Value 1.0%
Ivy Funds VIP Small Cap Growth 1.0%
Cash and Cash Equivalents 0.6%
Pathfinder Moderate — Asset Allocation

Ivy Funds VIP Bond 20.1%
Ivy Funds VIP Dividend Opportunities 15.4%
Ivy Funds VIP Limited-Term Bond 14.9%
Ivy Funds VIP Growth 9.9%
Ivy Funds VIP Money Market 9.9%
Ivy Funds VIP International Core Equity 7.7%
Ivy Funds VIP International Growth 6.9%
Ivy Funds VIP Value 5.0%
Ivy Funds VIP Small Cap Value 4.1%
Ivy Funds VIP Mid Cap Growth 4.0%
Ivy Funds VIP Small Cap Growth 2.0%
Cash and Cash Equivalents 0.1%
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Ivy Funds VIP Dividend Opportunities 15.4%
Ivy Funds VIP Bond 15.0%
Ivy Funds VIP Limited-Term Bond 14.9%
Ivy Funds VIP Growth 9.9%
Ivy Funds VIP International Growth 9.8%
Ivy Funds VIP International Core Equity 9.6%
Ivy Funds VIP Small Cap Value 7.2%
Ivy Funds VIP Mid Cap Growth 5.1%
Ivy Funds VIP Value 5.0%
Ivy Funds VIP Money Market 4.9%
Ivy Funds VIP Small Cap Growth 3.1%
Cash and Cash Equivalents 0.1%

Pathfinder Moderately Conservative — Asset Allocation

Ivy Funds VIP Bond 30.2%
Ivy Funds VIP Dividend Opportunities 15.4%
Ivy Funds VIP Money Market 14.8%
Ivy Funds VIP Limited-Term Bond 9.9%
Ivy Funds VIP Growth 8.9%
Ivy Funds VIP Value 5.0%
Ivy Funds VIP International Growth 4.9%
Ivy Funds VIP International Core Equity 4.8%
Ivy Funds VIP Mid Cap Growth 4.0%
Ivy Funds VIP Small Cap Value 1.0%
Ivy Funds VIP Small Cap Growth 1.0%
Cash and Cash Equivalents 0.1%

The percentages of investments in the underlying funds may not currently
be within the target allocation ranges disclosed in the Portfolios’
prospectus due to market movements; these percentages are expected to
change over time, and deviation from the target allocation ranges due to
market movements is permitted by the prospectus.



COMPARISON OF CHANGE IN VALUE OF $10,000 INVESTMENT

| Pathfinder Portfolios (UNAUDITED)
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(1)The value of the investment in the Portfolio is impacted by the ongoing expenses of the Portfolio and assumes reinvestment of dividends and
distributions.

(2)Because the Portfolio commenced operations on a date other than at the end of a month, and partial month calculations of the performances of the
index (including income) are not available, investment in the index was effected as of February 29, 2008.
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COMPARISON OF CHANGE IN VALUE OF $10,000 INVESTMENT

| Pathfinder Portfolios (UNAUDITED)
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(1)The value of the investment in the Portfolio is impacted by the ongoing expenses of the Portfolio and assumes reinvestment of dividends and
distributions.

(2)Because the Portfolio commenced operations on a date other than at the end of a month, and partial month calculations of the performances of the
index (including income) are not available, investment in the index was effected as of February 29, 2008.
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COMPARISON OF CHANGE IN VALUE OF $10,000 INVESTMENT
‘Pathfinder Portfolios

(UNAUDITED)

$30,000

mmmmm— Pgthfinder Moderately Conservative!™ . . . ... ... ... . ... ..., $11,011

mmmmmn SRPS500INEX . .o $10,454

ee e e e (itigroup Broad Investment Grade Index .. .................. $12,627

mmmmm - Citigroup Short-Term Index for 1 Month Certificates of Deposit?. .. $10,316
$20,000
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$10,000

$0
3-12 6-30 9-30 12-31 12-31 12-31 12-31
2008 2008 2008 2008 2009 2010 2011
(1)The value of the investment in the Portfolio is impacted by the ongoing expenses of the Portfolio and assumes reinvestment of dividends and
distributions.

(2)Because the Portfolio commenced operations on a date other than at the end of a month, and partial month calculations of the performances of the
index (including income) are not available, investment in the index was effected as of February 29, 2008.

Pathfinder Pathfinder

Pathfinder Pathfinder Pathfinder Moderately Moderately

Average Annual Total Return® Aggressive Conservative Moderate Aggressive Conservative
1-year period ended 12-31-11 -4.15% 0.75% -1.46% -3.02% 0.00%
S-year period ended 12-31-11 — — — — —
10-year period ended 12-31-11 — — — — —
Since inception of Portfolio through 12-31-11 1.04% 2.75% 1.63% 1.93% 2.56%

(3)Data quoted is past performance and current performance may be lower or higher. Past performance is no guarantee of future results. Investment
return and principal value of an investment will fluctuate and shares, when redeemed, may be worth more or less than their original cost. Please
call 1.888.WADDELL for the Portfolio’s most recent month-end performance. Performance data quoted does not reflect any expenses or charges

associated with owning a variable life insurance policy or variable annuity contract that invests in the Portfolio’s shares. When such charges are
deducted, actual investment performance in a variable policy or contract will be lower.

(4)3-4-08 for Pathfinder Aggressive, Pathfinder Moderate and Pathfinder Moderately Aggressive, 3-12-08 for Pathfinder Moderately Conservative and
3-13-08 for Pathfinder Conservative (the date on which shares were first acquired by shareholders).

Past performance is not necessarily indicative of future performance. Indexes are unmanaged.
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SCHEDULE OF INVESTMENTS
Pathfinder Portfolios (in thousands)

DECEMBER 31, 2011

Pathfinder Aggressive Pathfinder Conservative
AFFILIATED MUTUAL FUNDS Shares Value AFFILIATED MUTUAL FUNDS Shares Value
vy FundsVIPBond ...................... 1,134 $ 6,582 vy FundsVIPBond ...................... 5,318 $30,862
Ivy Funds VIP Dividend Opportunities .. ...... 1,246 8,064 Ivy Funds VIP Dividend Opportunities .. ...... 2,362 15,289
Ivy Funds VIP Growth . ................... 958 9,764 Ivy Funds VIP Growth . ................... 599 6,107
Ivy Funds VIP International Core Equity .. ... .. 598 8,778 Ivy Funds VIP International Core Equity .. ... .. 287 4,211
Ivy Funds VIP International Growth ... ....... 903 7,093 Ivy Funds VIP Limited-Term Bond .. ......... 1,736 8,736
Ivy Funds VIP Limited-Term Bond .. ......... 1,942 9,775 Ivy Funds VIP Mid Cap Growth ............. 212 1,778
Ivy Funds VIP Mid Cap Growth . ............ 397 3,322 Ivy Funds VIP Money Market .. ............. 17,349 17,349
Ivy Funds VIP Small Cap Growth (A) ......... 216 2,016 Ivy Funds VIP Small Cap Growth (A) ......... 96 899
Ivy Funds VIP Small Cap Value ............. 369 5,382 Ivy Funds VIP Small Cap Value ............. 62 901
vy FundsVIPValue .. .................... 827 4,609 vy FundsVIPValue .. .................... 317 1,765
TOTAL AFFILIATED MUTUAL FUNDS - 99.9% $65,385 TOTAL AFFILIATED MUTUAL FUNDS - 99.4% $87,897
(Cost: $67,981) (Cost: $84,963)
SHORT-TERM SECURITIES - 0.1% Principal SHORT-TERM SECURITIES - 0.2% Principal
Master Note Master Note
Toyota Motor Credit Corporation, Toyota Motor Credit Corporation,

0.136%, 1-3-12(B) ... $ 92 $ 92 0.136%, 1-3-12(B) ....... ... .. $ 145 $ 145
(Cost: $92) (Cost: $145)
TOTAL INVESTMENT SECURITIES - 100.0% $65,477 TOTAL INVESTMENT SECURITIES - 99.6% $88,042
(Cost: $68,073) (Cost: $85,108)
LIABILITIES, NET OF CASH AND OTHER ASSETS - 0.0% (8) CASH AND OTHER ASSETS, NET OF LIABILITIES - 0.4% 356
NET ASSETS - 100.0% $65,469 NET ASSETS - 100.0% $88,398

Notes to Schedule of Investments
(A)No dividends were paid during the preceding 12 months.

(B)Variable rate security. Interest rate disclosed is that which is in effect
at December 31, 2011. Date shown represents the date that the
variable rate resets.

The following table is a summary of the valuation of the Portfolio’s
investments by the fair value hierarchy levels as of December 31, 2011. See
Note 1 to the Financial Statements for further information regarding fair
value measurement.

Notes to Schedule of Investments
(A)No dividends were paid during the preceding 12 months.

(B)Variable rate security. Interest rate disclosed is that which is in effect
at December 31, 2011. Date shown represents the date that the
variable rate resets.

The following table is a summary of the valuation of the Portfolio’s
investments by the fair value hierarchy levels as of December 31, 2011. See
Note 1 to the Financial Statements for further information regarding fair
value measurement.

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Assets Assets
Investments in Securities Investments in Securities
Affiliated Mutual Funds . ............ $65,385 $— $— Affiliated Mutual Funds . ............ $87,897 $ — $—
Short-Term Securities . . ............. — 92 — Short-Term Securities . . ............. — 145 —
Total .. ... $65,385 $92 $— Total ... $87,897  $145 $—

See Accompanying Notes to Financial Statements.

12 ANNUAL REPORT 2011




SCHEDULE OF INVESTMENTS
Pathfinder Portfolios (in thousands)

DECEMBER 31, 2011

Pathfinder Moderate Pathfinder Moderately Aggressive
AFFILIATED MUTUAL FUNDS Shares Value AFFILIATED MUTUAL FUNDS Shares Value
vy FundsVIPBond ..................... 20,136 $116,870 vy Funds VIPBond . .................... 18,749 $108,818
Ivy Funds VIP Dividend Opportunities . ... ... 13,810 89,408 Ivy Funds VIP Dividend Opportunities . ... ... 17,140 110,960
Ivy Funds VIP Growth . .................. 5,675 57,830 Ivy Funds VIP Growth . .................. 7,046 71,808
Ivy Funds VIP International Core Equity . . . . .. 3,044 44,667 Ivy Funds VIP International Core Equity . . . . .. 4,729 69,376
Ivy Funds VIP International Growth .. ....... 5,108 40,131 Ivy Funds VIP International Growth .. ....... 9,063 71,203
Ivy Funds VIP Limited-Term Bond .......... 17,253 86,833 Ivy Funds VIP Limited-Term Bond .......... 21,422 107,815
Ivy Funds VIP Mid Cap Growth ............ 2,817 23,572 Ivy Funds VIP Mid Cap Growth ............ 4,370 36,570
Ivy Funds VIP Money Market . ............. 57,484 57,484 Ivy Funds VIP Money Market . ............. 35,690 35,690
Ivy Funds VIP Small Cap Growth (A) ........ 1,276 11,915 Ivy Funds VIP Small Cap Growth (A) ........ 2,374 22,176
Ivy Funds VIP Small Cap Value ............ 1,639 23,876 Ivy Funds VIP Small Cap Value ............ 3,559 51,857
vy Funds VIPValue .. ................... 5,248 29,236 vy Funds VIPValue .. ................... 6,515 36,297
TOTAL AFFILIATED MUTUAL FUNDS - 99.9% $581,822 TOTAL AFFILIATED MUTUAL FUNDS - 99.9% $722,570
(Cost: $564,424) (Cost: $712,827)
SHORT-TERM SECURITIES - 0.1% Principal SHORT-TERM SECURITIES - 0.2% Principal
Master Note Master Note
Toyota Motor Credit Corporation, Toyota Motor Credit Corporation,

0.136%, 1-3-12(B) . ... $ 719 $ 719 0.136%, 1-3-12(B) . ... $ 1,359 $ 1,359
(Cost: $719) (Cost: $1,359)
TOTAL INVESTMENT SECURITIES - 100.0% $582,541 TOTAL INVESTMENT SECURITIES — 100.1% $723.929
(Cost: $565,143) (Cost: $714,186)
NET ASSETS - 100.0% $582,369  NET ASSETS - 100.0% $723,224

Notes to Schedule of Investments
(A)No dividends were paid during the preceding 12 months.

(B)Variable rate security. Interest rate disclosed is that which is in effect
at December 31, 2011. Date shown represents the date that the
variable rate resets.

The following table is a summary of the valuation of the Portfolio’s
investments by the fair value hierarchy levels as of December 31, 2011. See
Note 1 to the Financial Statements for further information regarding fair
value measurement.

Level 1 Level 2 Level 3
Assets
Investments in Securities
Affiliated Mutual Funds . ........... $581,822 $ — $—
Short-Term Securities ............. — 719 —
Total . ... $581,822  $719 $—

See Accompanying Notes to Financial Statements.

Notes to Schedule of Investments
(A)No dividends were paid during the preceding 12 months.

(B)Variable rate security. Interest rate disclosed is that which is in effect
at December 31, 2011. Date shown represents the date that the
variable rate resets.

The following table is a summary of the valuation of the Portfolio’s
investments by the fair value hierarchy levels as of December 31, 2011. See
Note 1 to the Financial Statements for further information regarding fair
value measurement.

Level 1 Level 2 Level 3
Assets
Investments in Securities
Affiliated Mutual Funds ........... $722,570 $§ — $—
Short-Term Securities ............. — 1,359 —

$722,570 $1,359 $—
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SCHEDULE OF INVESTMENTS
Pathfinder Portfolios (in thousands)

DECEMBER 31, 2011

Pathfinder Moderately Conservative

AFFILIATED MUTUAL FUNDS Shares Value

vy FundsVIPBond ..................... 10,035 $ 58,246
Ivy Funds VIP Dividend Opportunities . ... ... 4,587 29,698
vy Funds VIP Growth . ......... ... ... ... 1,696 17,288
Ivy Funds VIP International Core Equity . . . . .. 632 9,278
Ivy Funds VIP International Growth .. ....... 1,212 9,524
Ivy Funds VIP Limited-Term Bond .......... 3,822 19,234
Ivy Funds VIP Mid Cap Growth . ........... 935 7,828
Ivy Funds VIP Money Market . ............. 28,651 28,651
Ivy Funds VIP Small Cap Growth (A) ........ 212 1,978
Ivy Funds VIP Small Cap Value ............ 136 1,983
vy Funds VIPValue .. ................... 1,744 9,713
TOTAL AFFILIATED MUTUAL FUNDS - 99.9% $193,421

(Cost: $187,364)

SHORT-TERM SECURITIES - 0.1% Principal

Master Note
Toyota Motor Credit Corporation,

0.136%, 1-3-12(B) ................... $ 97 $ 97
(Cost: $97)
TOTAL INVESTMENT SECURITIES - 100.0% $193,518
(Cost: $187,461)
CASH AND OTHER ASSETS, NET OF LIABILITIES - 0.0% 168
NET ASSETS - 100.0% $193,686

Notes to Schedule of Investments
(A)No dividends were paid during the preceding 12 months.

(B)Variable rate security. Interest rate disclosed is that which is in effect
at December 31, 2011. Date shown represents the date that the
variable rate resets.

The following table is a summary of the valuation of the Portfolio’s
investments by the fair value hierarchy levels as of December 31, 2011. See
Note 1 to the Financial Statements for further information regarding fair
value measurement.

Level 1 Level 2 Level 3
Assets
Investments in Securities
Affiliated Mutual Funds . ........... $193,421 $— $—
Short-Term Securities ............. — 97 —
Total o oo $193,421 $97 $—

See Accompanying Notes to Financial Statements.
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MANAGEMENT DISCUSSION
Asset Strategy

(UNAUDITED)

Michael L. Avery

Ryan F. Caldwell

Below, Michael L. Avery and Ryan F. Caldwell, portfolio managers of
Ivy Funds VIP Asset Strategy, discuss positioning, performance and
results for the fiscal year ended December 31, 2011. Mr. Avery has
managed the Portfolio for 15 years and has 33 years of industry
experience. Mr. Caldwell has managed the Portfolio for five years and
has 14 years of industry experience.

Fiscal Year Performance

For the 12 Months Ended December 31, 2011
Ivy Funds VIP Asset Strategy -7.21%
Benchmark(s) and/or Lipper Category

S&P 500 Index
(generally reflects the performance of large- and medium-sized
U.S. stocks)

Citigroup Broad Investment Grade Index
(generally reflects the performance of the bond market)

2.11%

7.85%

Citigroup Short-Term Index for 1 Month Certificates of
Deposit
(generally reflects cash)

0.21%

Lipper Variable Annuity Global Flexible Portfolio Funds
Universe Average

(generally reflects the performance of the universe of funds
with similar investment objectives)

- 1.95%

Please note that the Portfolio returns include applicable fees and expenses
while index returns do not include any such fees. Also, the Portfolio’s
performance data does not take into account any product expenses or
charges associated with owning a variable life or annuity policy, which is
invested in Ivy Funds Variable Insurance Portfolios. Multiple indexes are
shown because the Portfolio invests in multiple asset classes.

Uncertainty in volatile markets

Equity markets were volatile in the 12-month period ended
December 31, 2011. Investors around the globe became increasingly
risk averse, driven by fears of another global economic downturn,
which reduced confidence. In addition, several factors converged to
slow economic growth, including one of the worst natural disasters
of our time in Japan in March. Supply chain disruptions from the
event and its aftermath were felt around the world. Japan’s economy,
however, recovered more quickly than forecast and major
manufacturers were returning to normal output by mid-year.

The contentious debate in the U.S. Congress about an extension
of the debt ceiling, increasing concerns about slowing economic
growth in China and other emerging markets, and the deepening
European sovereign debt crisis added to market uncertainty.
Political unrest intensified in the Middle East and North Africa
during the year, prompting government changes in several
countries and further unsettling financial markets. Fears about the
U.S. political process increased in late summer after Standard &
Poor’s downgraded the U.S. credit rating from its AAA level for
the first time in history. Markets ultimately shrugged off the
change, and the U.S. continued to be considered a safe-haven
currency investment option through the remainder of the year.

U.S. equity markets rallied sharply in the fourth quarter as
continued strength in corporate profits and improving U.S.
economic data outweighed the ongoing concerns about eurozone
debt and the slowing growth rates in emerging markets. Stock
correlations remained at elevated levels late in the year,
highlighting the fact that macro events continued to affect stock
prices as much as, if not more than, individual company
fundamentals. The U.S. economy did continue to grow during
2011, but slowly. Actions late in the year by the European
Central Bank in response to the region’s sovereign debt crisis
amounted to aggressive monetary easing, and it provided loans to
several eurozone countries, including Spain and Italy. While these
moves were welcomed, the markets at year-end still awaited a
long-term resolution to the crisis.

Emphasis on equities

Throughout the period, the Portfolio allocated the majority of its
assets to equities, which we deemed most attractive in the current
environment from an asset class perspective. The Portfolio’s
underperformance during the period compared to its S&P 500
Index benchmark primarily reflected the poor performance of
individual securities. Based on our analysis, equities appeared
inexpensive relative to bonds and that conclusion is one
important factor for the Portfolio favoring equities over long-
duration, fixed-income securities. As a result, the Portfolio had no
material holdings in such securities during the year, leading to the
underperformance compared to the benchmark bond index. We
continue to think that extreme risk aversion has driven up the
price of assets that are perceived to be safe and has driven down
the price of assets that may participate in future growth. In the
intermediate to longer term, we do not see U.S. dollar-based fixed
income as a safe haven and anticipate higher volatility and more
risk than the market is assigning with U.S. interest rates at historic
lows. More widely, the Portfolio’s continued focus on investments
that stand to benefit from expanding middle-class populations in
emerging market countries made it susceptible to the equity
declines in some of those markets during the period. The declines
accelerated as Europe’s debt crisis intensified and as officials in
China and Brazil delayed action until the latter half of the year to
ease monetary policy. China’s market declined 22 percent in the
year and Brazil’s fell 18 percent, compared with the U.S. market’s
gain of more than 2 percent (based on the S&P 500 Index).
Several foreign financial-related holdings — including China
Pacific Insurance (Group) Co. Ltd., Itau Unibanco Holding S.A.
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in Brazil and BOC Hong Kong (Holdings) Limited — detracted
from performance relative to the benchmark and reflected the
sharp declines in the Chinese and Brazilian equity markets,
compared with the slight gain in U.S. equities markets as shown
in the benchmark. The Portfolio no longer holds Itau Unibanco
Holding S.A. or BOC Hong Kong (Holdings) Limited.

Most of the largest individual detractors to performance during
the period consisted of technology stocks, along with the China-
related equities described above. The Portfolio was slightly
overweight in the information technology sector, compared with
the benchmark index, although sector holdings are secondary to
individual security selection. But holdings in this sector overall
were a drag on performance. Key examples included NetApp
Inc., Juniper Networks, Inc., and Broadcom Corporation, which
all detracted from performance. All remain in the Portfolio, but
collectively represent less than five percent of total holdings.

Most of the Portfolio’s largest equity positions overall contributed
positive returns to performance for the period. Apple Inc.’s shares
gained during the year and led all other stocks in Portfolio
contribution. Two other positions in the Portfolio — Sands
China, Ltd. and Wynn Resorts, Limited — also ranked among
the top five equity contributors to Portfolio performance. Those
stocks remain among the 10 leading positions in the Portfolio,
along with ConocoPhillips, a global energy producer that appears
poised to benefit from the expanding demand among emerging
market middle-class consumers. Volkswagen AG also remained
among the 10 largest holdings; the bulk of its growth came from
increased consumption in China and the rest of the emerging
world. While sector positions are a byproduct of the Portfolio’s
individual security selection, the high weighting in consumer
discretionary stocks contributed positively to performance, as did
the overall low weighting in financial stocks.

Gold bullion was the Portfolio’s largest single holding during the
year and was its leading positive performance contributor;
however, that contribution was not sufficient to offset holdings
that detracted from total performance during the period. The role
of gold in the Portfolio remains as it has for an extended period,
namely a hard currency alternative to flexible fiat currencies.

The premiums paid for hedging positions contributed to the
Portfolio’s underperformance versus the S&P 500 during the
year. However, for most of the year, we had little equity hedging
in place, primarily because of our positive views on the Portfolio’s
equity holdings and the high cost of equity hedging. At year end,
the Portfolio had no hedges in place on equity positions and had
hedged the majority of its exposure to the euro in anticipation of
euro currency weakness as a result of continued uncertainty
associated with the sovereign debt crisis.

Potential for improving outlook

Despite a “double-dip” scare early in the year, a recession did not
return to the U.S. in 2011 and we do not expect one in 2012. The
Federal Reserve has said it will keep interest rates at current levels
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in the coming year and beyond, which means money will remain
very inexpensive. When fixed-income investors perceive that U.S.
inflationary pressures are building, leading to a future rise in
interest rates, we think they will be forced to move out of fixed-
income investments or face the risk of leaving money tied up in
investments paying comparatively low yields. If this reallocation
occurs, we think equities are likely to benefit, particularly in
relation to fixed-income investments. We continue to focus on
consolidating the Portfolio’s assets in stocks in which we have the
highest conviction and on those investments that stand to benefit
from the expanding middle-class populations in emerging
markets. China’s economy has been the target of a “hard landing”
scare, but we see no evidence of that on the horizon. Looking
forward, we expect easing monetary policies in emerging-market
countries in 2012, which could be a favorable development for
the Portfolio’s investments in companies focused there.

Past performance is not a guarantee of future results. As with
any mutual fund, the value of the Portfolio’s shares will
change, and you could lose money on your investment.

The Portfolio may allocate from 0-100 percent of its assets
between stocks, bonds and short-term instruments, across
domestic and foreign securities; therefore, the Portfolio may
invest up to 100 percent of its assets in foreign securities.
International investing involves additional risks including
currency fluctuations, political or economic conditions
affecting the foreign country, and differences in accounting
standards and foreign regulations. These risks are magnified
in emerging markets.

With regards to fixed-income securities in which the
Portfolio may invest, these are subject to interest rate risk
and, as such, the net asset value of the Portfolio may fall as
interest rates rise.

Because the Portfolio may concentrate its investments, the
Portfolio may experience greater volatility than an
investment with greater diversification. The Portfolio may
use short-selling or derivatives to hedge various instruments,
for risk management purposes or to increase investment
income or gain in the Portfolio. These techniques involve
additional risk. Investing in physical commodities, such as
gold, exposes the Portfolio to other risk considerations such
as potentially severe share price fluctuations over short
periods of time. These and other risks are more fully
described in the Portfolio’s prospectus.

The opinions expressed in this report are those of the
portfolio managers and are current only through the end of
the period of the report as stated on the cover. The managers’
views are subject to change at any time based on market and
other conditions, and no forecasts can be guaranteed.

The index (indexes) noted are unmanaged and include
reinvested dividends. One cannot invest directly in an index,
nor is an index representative of Ivy Funds VIP Asset
Strategy.



PORTFOLIO HIGHLIGHTS

ALL DATA IS AS OF DECEMBER 31, 2011 (UNAUDITED)

| Asset Strategy

Asset Allocation

Country Weightings

Stocks
Consumer Discretionary
Information Technology
Energy
Financials
Industrials
Consumer Staples
Telecommunication Services
Materials

Bullion (Gold)

Purchased Options

Bonds
Corporate Debt Securities

United States Government and Government Agency
Obligations

Cash and Cash Equivalents

Top 10 Equity Holdings

80.2%
30.5%
17.3%
14.2%
7.3%
6.3%
2.1%
1.3%
1.2%
12.5%
0.3%
0.3%
0.2%

0.1%
6.7%

North America
United States
Europe
Germany
Other Europe
Pacific Basin
China
Hong Kong
Other Pacific Basin
Bullion (Gold)
South America

Cash and Cash Equivalents and Options

43.1%
43.1%
19.3%
7.6%
11.7%
18.0%
11.9%
3.7%
2.4%
12.5%
0.1%
7.0%

Company

Wynn Resorts, Limited

ConocoPhillips

Sands China Ltd.

Apple Inc.

Volkswagen AG

Compagnie Financiere Richemont S.A.
Baidu.com, Inc., ADR

Cognizant Technology Solutions Corporation, Class A
Starwood Hotels & Resorts Worldwide, Inc.
ASML Holding N.V., Ordinary Shares

Country Sector
United States Consumer Discretionary
United States Energy

China Consumer Discretionary

United States Information Technology

Germany Consumer Discretionary
Switzerland Consumer Discretionary
China Information Technology

United States Information Technology

United States Consumer Discretionary

Netherlands Information Technology

See your advisor for more information on the Portfolio’s most recently published Top 10 Equity Holdings.
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COMPARISON OF CHANGE IN VALUE OF $10,000 INVESTMENT

‘Asset Strategy (UNAUDITED)
$50,000
mmmmmm Asset StrategyV) .. $26,265
00000 SRP 500 INAEX . . o ot ot et $13,340
=== === Citigroup Broad Investment Grade Index . .. ....... ... ... .. ... . ... $17,726
$40,000 wmnnnnnnn - Citigroup Short-Term Index for 1 Month Certificates of Deposit . . .. .. .. ... $12,424
e |ipper Variable Annuity Global Flexible Portfolio Funds Universe Average . . . $18,425
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(1)The value of the investment in the Portfolio is impacted by the ongoing expenses of the Portfolio and assumes reinvestment of dividends and
distributions.

Average Annual Total Return@

1-year period ended 12-31-11 -7.21%
5-year period ended 12-31-11 6.16%
10-year period ended 12-31-11 10.14%

(2)Data quoted is past performance and current performance may be lower or higher. Past performance is no guarantee of future results. Investment
return and principal value of an investment will fluctuate and shares, when redeemed, may be worth more or less than their original cost. Please
call 1.888.WADDELL for the Portfolio’s most recent month-end performance. Performance data quoted does not reflect any expenses or charges

associated with owning a variable life insurance policy or variable annuity contract that invests in the Portfolio’s shares. When such charges are
deducted, actual investment performance in a variable policy or contract will be lower.

Past performance is not necessarily indicative of future performance. Indexes are unmanaged.
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SCHEDULE OF

INVESTMENTS

DECEMBER 31, 2011

Asset Strategy (in thousands)

COMMON STOCKS Shares Value COMMON STOCKS (Continued) Shares Value
Apparel, Accessories & Luxury Goods — 3.9% Integrated Oil & Gas - 6.7%
Compagnie Financiere Richemont S.A. (A) .. 632 $ 31,971 ConocoPhillips ... ... 756 55,053
LVMH Moet Hennessy — Louis Vuitton (A) . .. 28 4,007 Occidental Petroleum Corporation ......... 197 18,450
Prada S.pA.(A)YB) ... ..o 400 1,809 StatoilHydro ASA (A) .. .................. 246 6,314
Prada S.p.A. (A)BXC) .................. 1,87 8,484 —
rada S.p.A. (A)(B)(C) 875 8484 79817
46,271
- Integrated Telecommunication Services — 1.3%
Asset Management & Custody Banks — 2.1% Vivendi Universal (A) . ................... 708 15,502
Blackstone Group L.P. (The) . ............. 1,214 17,011 —
KKR&Co. L.P. ... .. . 595 7,629 Internet Software & Services — 5.1%
Y WT Baidu.com, Inc., ADR(B) ................ 266 31,023
M Google Inc.,, ClassA(B) ................. 22 14,210
Automobile Manufacturers — 5.0% Tencent Holdings Limited (A) ............. 805 16,180
Bayerische Motoren Werke AG (A) ......... 315 21,122 61413
Hyundai Motor Company (A)(B) . .......... 124 23,136 _
Porsche Automobil Holding SE (A) . ........ 283 15,140 Investment Banking & Brokerage — 0.9%
59,398 CITIC Securities Company Limited,
- H Shares (A)B)(C) ... 6,664 10,965
Broadcasting — 1.8% -
CBS Corporation, Class B . ............... 806 21,872 IT Consulting & Other Services — 2.5%
. Cognizant Technology Solutions Corporation,
Casinos & Gaming - 11.6% ClassAB) . ... 459 29,486
Las Vegas Sands, Inc. (B) ................ 112 4,769 —
Sands China Ltd. (A)B) ................. 3,136 8,863 Life & Health Insurance — 2.2%
Sands China Ltd. (A)(B)(C) ............... 13,604 38,448 AlA Group Limited (A) . .................. 2,102 6,561
Wynn Macau, Limited (A) ................ 7,187 18,044 AIA Group Limited (A)(C) ................ 5,558 17,354
Wynn Macau, Limited (A)(C) ............. 839 2,106 Ping An Insurance (Group) Company of
Wynn Resorts, Limited .................. 612 67,665 China, Ltd., AShares (A) ............... 351 1,920
139,895 25,835
Communications Equipment — 1.4% Marine — 0.8%
Juniper Networks, Inc. (B) . ............... 844 17,232 A.P. Moller — Maersk A/S (A) . ... .......... 2 9,904
Computer Hardware — 3.1% Mortgage REITs — 0.8%
Applelnc. (B) ......... ... 92 37,098 American Capital Agency Corp. . .......... 336 9,424
Computer Storage & Peripherals — 1.0% Multi-Line Insurance — 1.3%
NetApp, Inc. (B) ....................... 314 11,385 China Pacific Insurance (Group) Co. Ltd., H
Shares (A) ... ... 5,604 15,947
Construction & Farm Machinery & Heavy EE—
Trucks - 3.8% Oil & Gas Drilling - 2.1%
AB Volvo, Class B (A) ................... 1,064 11,643 Seadrill Limited (A) .. ... 751 25,115
CaterpillarInc. . ... ... ... . 211 19,089 _
Cumminsinc. ........ ... ... . ... ....... 164 14,418 Oil & Gas Equipment & Services — 5.4%
45150 Halliburton Company ................... 672 23,183
e National Oilwell Varco, Inc. .. ............. 309 21,023
Diversified Banks — 0.0% Schlumberger Limited ... ................ 307 20,978
Standard Chartered plc (A) .. ............. 9 191 65,184
Diversified Metals & Mining — 1.2% o
Rest: ts— 1.
Freeport-McMoRan Copper & Gold Inc., S‘z]sr;uucrlfsn(ﬁsorporzt/‘ron ................. 400 18,381
ClassB ... 218 8,035 !
Rio Tinto Limited (A) ................... 102 6,291 Semiconductor Equipment — 2.1%
14,326 ASML Holding N.V., Ordinary Shares (A) . ... 607 25,517
Hotels, Resorts & Cruise Lines — 2.2% Semiconductors — 0.9%
Starwood Hotels & Resorts Worldwide, Inc. . . 545 26,163 Broadcom Corporation, Class A ........... 375 11,016
Industrial Conglomerates — 1.7% Systems Softw